Western Union Report

What is Western Union — background

e Western Unionis one of the oldest and largest global money-transfer and payments
companies, historically known for remittances, cross-border money transfers, and
serving customers worldwide across currencies. Western Union Investor
Relations+2CoinNews+2

e Thefirm has avast global footprint: spanning hundreds of thousands of retail
locations worldwide, enabling transfers across many countries and currencies.
Western Union Investor Relations+2PYMNTS.com+2

e Givenitslegacyin global remittances and cross-currency transfers, Western Union
already plays a critical role in enabling people around the world to send/receive

money internationally — especially where banking infrastructure may be limited or
costly.

Western Union’s Shift Into Crypto & Digital Assets

As of late 2025, Western Union has publicly announced a major strategic pivot toward
blockchain, stablecoins, and digital-asset infrastructure. Key moves:

- Launching a Stablecoin: USDPT

e Western Union plans to issue a U.S. dollar-backed stablecoin, USDPT, built on the
Solana blockchain, with issuance handled by a regulated digital-asset bank,
Anchorage Digital Bank. Western Union Investor Relations+2CoinDesk+2
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e The aimisto have USDPT (and related infrastructure) available by the first half of
2026. Western Union Investor Relations+2Business Wire+2

- Building a Digital Asset Network (for on- and off-ramps)

e Alongside USDPT, Western Union announced a “Digital Asset Network” meant to
integrate digital-asset wallets, exchanges, and its own global network of
outlets/agents — enabling users to send, receive, hold, and convert stablecoins
and digital funds through familiar Western Union channels. Western Union Investor
Relations+2MEXC+2

e This network is designed to bridge between fiat and crypto/digital-asset systems,
potentially offering a smooth pathway for customers to use digital dollars, then
cash out locally if needed.

- Motivations: Faster transfers, lower costs, more accessible remittances

e Western Union leadership has described stablecoins as an opportunity —not a
threat — to modernize remittances. They point to benefits like faster settlement,
lower costs compared to legacy correspondent-bank rails, and improved efficiency.
Cointelegraph+2CoinNews+2

e The company views digital-asset integration as a way to reach customers globally,
especially in regions where traditional banking is weak, but demand for remittance
and cross-border payments remains strong. CoinLaw+2MEXC+2

- Additional Signals: Trademark Filings & Crypto-Service Intentions

e Western Union hasfiled a trademark — WUUSD — which suggests broader
ambitions beyond just a stablecoin: possibly including crypto wallets, trading
interfaces, payment processing, or other crypto-related services. Cointelegraph+1

e According to media reports, this marks perhaps the biggest pivot yet by a legacy
payment network toward crypto — reflecting a broader trend of traditional finance
firms exploring blockchain and stablecoin rails to modernize money movement.
CoinDesk+2MEXC+2
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Potential Impact on the Cryptocurrency & Payments
Industry

Western Union’s move has several significant potential implications for both crypto
adoption and the remittance/ payments industry broadly:

1. Bringing Crypto to Mass-Market Remittances & Global Transfers

Because Western Union already serves millions globally — including unbanked or
underbanked populations — integrating stablecoins and a digital-asset network could
bring crypto-based remittance & payments into mainstream adoption, beyond crypto-
native users. This could fast-track digital-asset usage globally, especially in corridors
where remittance flows are high.

2. Lowering Costs, Increasing Speed & Efficiency for Cross-Border
Payments

Stablecoins on a fast blockchain (Solana) could drastically reduce transaction times and
overhead compared to legacy correspondent banking. This improves user experience
when sending remittances, reduces friction, and makes transfers more competitive with
existing money-transfer fees. That could push more people toward digital-asset-based
remittance as a viable alternative.

3. ABridge Between Traditional Finance (TradFi) and Crypto Infrastructure

Western Union’s hybrid model — combining global retail outlets, regulated
banking/issuance via Anchorage Digital, and blockchain rails — could bridge fiat and
crypto worlds in a compliance-conscious way. This helps legitimize digital assets, offering
a regulated on-ramp/off-ramp solution for people needing both crypto and fiat access.

4. Stablecoin Adoption & Regulatory Validation

A major legacy firm issuing its own stablecoin helps normalize regulated stablecoins. If
successful, it could encourage other traditional finance/payment firms to follow —
accelerating institutional and retail adoption. Widespread stablecoin use might influence
policy, regulation, and broader public acceptance of crypto as payment infrastructure
rather than speculative asset only.



5. Financial Inclusion, Especially in Emerging or Underserved Markets

In regions with volatile local currencies, limited banking infrastructure, or high remittance
dependence, a dollar-pegged stablecoin from a trusted global firm could provide a more
stable store of value and easier cross-border transfers. This could substantially improve
access to financial services for underserved populations.

Risks, Challenges & What Could Go Wrong

It’s not guaranteed the pivot will succeed. There are valid risks and uncertainties:

e Regulatory/Compliance Risk: Stablecoins, cross-border asset flows, and money-
transmitter regulations could vary widely across jurisdictions. Managing
compliance at global scale — while ensuring KYC/AML — is challenging.

e Liquidity, Adoption & Network Effects: Success depends on adoption by both
senders and receivers — if local partners, agents, wallet providers, or exchanges
don’tintegrate, or if stablecoin (USDPT) doesn’t gain traction, the network could
struggle.

e Trust and Reputation: Customers know Western Union for reliability; any misstep
(security, fraud, exchange rate issues) could harm trust — more so when crypto is
involved.

e Competition & Disintermediation: Crypto-native platforms, peer-to-peer
transfers, decentralized exchanges or wallet-to-wallet transfers could bypass
intermediaries — undercutting Western Union’s value proposition.

e Volatility & Stablecoin Risks (regulation, reserve management): Maintaining a
true 1:1 peg, regulatory compliance, reserve backing, transparency — any failure
could undermine confidence in USDPT.

e Technical & Operational Complexity: Building a global “Digital Asset Network”
that works across hundreds of countries, currencies, and jurisdictions is a heavy
lift. Infrastructure, partnerships, local regulations, cash-out logistics — all must line

up.



What’s the Current Status (as of 2025) — Where Things
Stand

e Western Union publicly announced USDPT (stablecoin) and its Digital Asset
Network in October 2025. Western Union Investor Relations+2CoinDesk+2

e The launch is planned for first half of 2026, though as of now the stablecoin is not
yet live. Western Union Investor Relations+1

e The companyis reportedly testing stablecoin-based settlement internally (for
treasury operations), signaling gradual integration of blockchain rails before full
public rollout. MEXC+1

e Trademarkfilings (like WUUSD) and public statements from leadership (CEO)
reflect broader ambition, possibly including wallets, exchanges, and digital-asset
services beyond stablecoins. Cointelegraph+2CoinLaw+2

Thus, Western Union is in a transition phase, preparing infrastructure and regulatory
compliance for a potential major shift — but the real test will come when the stablecoin +
asset network goes live, and adoption begins.

What This Could Mean for the Future (5-10 Year Outlook)

¢ We may see mainstream adoption of stablecoin-based remittance as a standard
alternative to traditional money-transfer methods — especially for migrants, global
workers, and global commerce.

e Traditional financial infrastructure may increasingly integrate blockchain rails — not
to replace banks completely, but to augment them for cross-border, low-fee, fast
transfers.

e Asuccessful Western Union stablecoin could catalyze a wave of major legacy
payment firms issuing regulated stablecoins — accelerating global financial
inclusion and digital-asset adoption.

e |n emerging markets with volatile currencies, stablecoin remittances via Western
Union could provide a safe, dollar-based store of value for individuals and families.

e Regulatory clarity and compliance frameworks could strengthen as large players
enter Web3 — potentially shifting stablecoins and crypto from “risky asset” to
“payments infrastructure.”
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What Western Union Is Doing & Why It Matters

Western Union is transforming from a legacy remittance provider into a hybrid global
payments + digital-asset company by launching its own stablecoin (USDPT), building a
digital-asset network, and integrating blockchain rails for cross-border transfers. If
successful, this could lower remittance costs, increase transfer speed, and bring
crypto/stablecoin utility to a global, mainstream user base — bridging the gap between
traditional finance and Web3. But success will require careful execution, compliance,
trust-building, and widespread adoption.
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