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What Was Announced on November 18, 2025 

On November 18, 2025, the United States and Saudi Arabia finalized a major strategic 
partnership comprising economic, technological, defense, and energy components. (The 
White House) Key pillars of the deal include: 

1. Strategic Defense Agreement (SDA) 
a. A long-term Strategic Defense Agreement was signed to deepen military 

cooperation. (Saudi Gazette) 
b. As part of this, the U.S. approved a large defense sales package, including 

future delivery of F-35 stealth fighter jets. (The White House) 
c. The agreement also covers nearly 300 U.S.-made Abrams tanks. (The White 

House) 
d. Additionally, Saudi Arabia was designated a “major non-NATO ally” by the 

U.S., which gives it certain military/economic privileges, though it does not 
include a formal treaty defense guarantee. (Politico) 

2. Civil Nuclear Cooperation 
a. The U.S. and Saudi Arabia signed a “Joint Declaration on the Completion of 

Negotiations on Civil Nuclear Cooperation.” (The Department of Energy's 
Energy.gov) 

b. This deal is structured to support a decades-long nuclear energy 
partnership. According to the White House, the cooperation will adhere to 
nonproliferation standards. (The White House) 

c. U.S. companies are positioned to be Saudi Arabia’s partners of choice for 
nuclear technology under this framework. (The White House) 

3. Artificial Intelligence (AI) / Technological Cooperation 
a. A Memorandum of Understanding (MoU) was signed to deepen cooperation 

on AI. (The White House) 
b. Under the deal, Saudi Arabia will have access to U.S. AI systems, including 

advanced compute infrastructure. (Saudi Gazette) 
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c. The AI cooperation involves three main pillars: 
i. Scaling GPU infrastructure in Saudi Arabia 

ii. Building or expanding hyperscale AI data centers in the Kingdom 
iii. Joint R&D, innovation, and knowledge transfer between American and 

Saudi institutions. (Saudi Gazette) 
4. Critical Minerals & Supply Chain Resilience 

a. The U.S. and Saudi Arabia agreed to a Critical Minerals Framework, 
strengthening supply chains for minerals considered strategic (like uranium, 
permanent magnets, etc.). (The White House) 

b. This framework is part of a broader effort to secure two-way investment in 
critical mineral supply chains. (U.S. Department of the Treasury) 

5. Economic & Financial Cooperation 
a. A Financial and Economic Partnership Arrangement was signed to deepen 

capital markets collaboration. (U.S. Department of the Treasury) 
b. This includes cooperation on capital markets technology, regulatory 

standards, and cross-border investments. (U.S. Department of the Treasury) 
c. There was also an agreement in principle on a Tax Information Exchange 

Agreement, designed to help both countries combat tax abuse and improve 
financial transparency. (U.S. Department of the Treasury) 

d. Crucially, Saudi Arabia announced it would increase its U.S. investment 
commitments, raising its previously stated $600 billion pledge to nearly $1 
trillion. (The White House) 

 

Why This Deal Matters: Strategic & Economic 
Implications 

Here are some of the key impacts and broader significance of this November 18, 2025 
deal: 

1. Strengthening U.S.–Saudi Alliance 
a. The defense and security agreement marks a major upgrade in military 

cooperation. Making Saudi Arabia a “major non-NATO ally” deepens U.S. 
influence in the region without extending a formal NATO-style defense 
guarantee. (The National News) 
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b. The F-35 sale is particularly notable — Saudi Arabia has not previously 
received such advanced U.S. fighter jets, raising the stakes in regional power 
dynamics. (The Guardian) 

c. The tank deal and “burden-sharing” for defense costs suggest Saudi Arabia 
will take on more responsibility in regional security, while American defense 
firms benefit from expanded market access. (The White House) 

2. Energy & Nuclear Ambitions 
a. The civil nuclear cooperation deal provides a pathway for U.S. nuclear firms 

to enter Saudi Arabia’s energy market. Given Saudi Arabia’s long-term goals 
for energy diversification, this could be transformative. (The Department of 
Energy's Energy.gov) 

b. Because the deal emphasizes nonproliferation, it may assuage 
international concerns about nuclear weapons risk, while allowing Riyadh to 
scale clean energy. (The White House) 

3. AI and Technological Leap 
a. For Saudi Arabia, getting access to cutting-edge U.S. AI systems helps 

accelerate its ambitions to become a global AI hub. (Saudi Gazette) 
b. Joint R&D and infrastructure commitments mean U.S. companies (tech 

giants, data center operators) get exposure to the Saudi market, and Saudi 
Arabia leverages American innovation to build sovereign tech capacity. 

c. This could reshape Saudi Arabia’s role in global tech: not just an energy 
exporter, but a major tech and compute center. 

4. Supply Chain Resilience 
a. The critical minerals framework is extremely strategic: many of the minerals 

covered are essential for modern technologies (batteries, magnets, 
electronics). (The White House) 

b. This deal helps secure supply chains for both nations: the U.S. benefits from 
access to mineral-rich Saudi resources, while Saudi Arabia gains investment 
and technological partnership in its mining sector. 

5. Economic Growth & Job Creation 
a. The nearly $1 trillion investment commitment by Saudi Arabia promises to 

channel massive capital into the U.S. economy — potentially creating jobs, 
boosting infrastructure, and strengthening U.S. industries. (The White 
House) 

b. Capital markets cooperation (technology, standards, regulation) could make 
it easier for Saudi capital to flow into U.S. markets, and for U.S. businesses 
to invest in Saudi Arabia. (U.S. Department of the Treasury) 
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c. The tax-information agreement could improve transparency, reduce cross-
border tax abuse, and facilitate more structured financial integration. (U.S. 
Department of the Treasury) 

6. Geopolitical Shifts 
a. This deal signals a recalibration in Middle East geopolitics: the U.S. doubling 

down on Saudi Arabia not only economically but militarily. 
b. The sale of F-35s to Saudi Arabia is especially geopolitically sensitive 

because of regional rivalries (e.g., with Israel). Some regional actors may 
view this as a shift in the balance of power. (Al Jazeera) 

c. The strengthened U.S.–Saudi partnership could be used as a deterrent 
against regional threats (e.g., Iran) and as a way for the U.S. to project 
stability. 

 

Risks & Challenges to Watch 

• Nonproliferation Risk: While the nuclear agreement is framed as civil cooperation, 
ensuring that nuclear technology stays peaceful will be critical. 

• Regional Tensions: The F-35 sale might upset other regional players — particularly 
Israel, which has long maintained that it must keep a “qualitative military edge.” (Al 
Jazeera) 

• Implementation Risk: Announcing a $1 trillion investment is ambitious. The real 
challenge will be executing that capital, deploying it in profitable and sustainable 
ways, and delivering on job creation. 

• Supply Chain Risk: Although the critical minerals framework is strategic, mining 
and refining these materials is often environmentally and socially challenging. 

• Technology Transfer / Security: Sharing AI infrastructure and systems could raise 
national security concerns. The U.S. will likely want to ensure that shared 
technology isn’t misused. 

• Public & International Scrutiny: There may be domestic and international 
criticism, especially related to human rights in Saudi Arabia, and whether such a 
deep defense partnership is appropriate. 
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Bottom Line 

The November 18, 2025 deal between the United States and Saudi Arabia constitutes a 
major deepening of their strategic relationship — not just in traditional defense, but 
across technology, energy, and finance. For the U.S., it means securing a key partner in a 
critical region, expanding its defense exports, and strengthening technological supply 
chains. For Saudi Arabia, the agreement supports its long-term vision of diversification 
(beyond oil), technological advancement, and economic influence. 

This deal could reshape the U.S.–Saudi partnership for decades — but its success will 
depend on actual capital flows, governance of shared technologies, and geopolitical 
management. 

 

 


	What Was Announced on November 18, 2025
	Why This Deal Matters: Strategic & Economic Implications
	Risks & Challenges to Watch
	Bottom Line

