BlackRock, Inc. —
Educational Summary and
Its Alignment with
Cryptocurrency

1. Company Overview

BlackRock, Inc. is the world’s largest
asset-manager, headquartered in New
York City, with global assets under
management (AUM) that exceed USS10
trillion in recent reporting. Its mission is
broadly to help clients achieve financial
objectives while navigating market,
economic and structural changes.
Over recent years, BlackRock has
shifted from a primarily traditional-
finance focus (stocks, bonds, real




estate) toward growing its digital-assets
and blockchain-adjacent capabilities.

2. Core Business &

Technologies

Key business lines and capabilities at
BlackRock that provide the foundation
for its involvement in cryptocurrency
and blockchain:

* [nvestment management —

managing portfolios for institutions,
governments, pension funds,
sovereign wealth funds, high-net-
worth clients.
« ETFs & index products —
BlackRock's iShares brand is a
leading provider of exchange-traded
funds (ETFs) across asset classes.
e Technology platform (“Aladdin”) —



BlackRock's Aladdin platform is a
risk-analysis, portfolio-management
and operational workflow system
used both internally and by external
clients.

e Tokenization, Real-World Assets
(RWAs) — The firm has been
exploring tokenized versions of
traditional assets (treasuries, money-
market funds, securities) on
blockchain infrastructure.

* Digital-asset product line —
BlackRock is offering or exploring
products that give exposure to
cryptocurrencies (e.g., spot Bitcoin/
Ethereum ETFs) or similar digital-
asset strategies.



3. BlackRock's Activities in the
Cryptocurrency / Blockchain

Space
Here are the major ways in which
BlackRock has aligned with
cryptocurrencies and blockchain
Innovations:

A) Crypto Investment Products &

Exposure

e BlackRock has launched spot-Bitcoin
ETFs via its iShares brand, giving
institutional and retail investors

regulated access to Bitcoin exposure.
e Digital-asset product inflows: In Q1
2025, BlackRock reported about
USS3 billion in net inflows into its
digital-asset products.



* |In Q2 2025, the firm reported about
USS14 billion in inflows into its
crypto-related ETFs, which
represented ~16.5% of its total ETF
inflows for that quarter.

e On-chain holdings: Reporting
indicates BlackRock's holdings in
Bitcoin and Ethereum (via on-chain
tracking) have risen significantly. For
example, one source indicates
BlackRock had over USS$100 billion in
crypto assets (mainly Bitcoin and
Ethereum) as of mid-2025.

B) Tokenization and Blockchain

Infrastructure
e BlackRock launched a tokenized

money-market-fund product called
the BlackRock USD Institutional



Digital Liquidity Fund (often
referenced under the “BUIDL”
branding) in March 2024 on the
Ethereum blockchain, in partnership
with Securitize Markets.

e That tokenized fund subsequently
expanded to multiple blockchain
networks beyond Ethereum,
including networks such as
Avalanche, Polygon, and others, as
part of the push into Real-World
Assets (RWAs) and tokenized
infrastructure.

C) Strategic Positioning & Public

Commentary

e BlackRock's CEO Larry Fink has
publicly commented on Bitcoin's role
as a hedge against currency



debasement and political risk,
suggesting that if large funds were to
allocate a few percent of portfolios
into Bitcoin, its price could
potentially rise substantially.
 The firm has made strategic hires
and created roles defined for digital-
asset product development,
regulatory affairs, digital asset legal
counsel, etc. This indicates an
internal structural commitment to
crypto and blockchain strategy.

4. Why This Alignment Matters

From the perspective of the
cryptocurrency and blockchain
ecosystem, BlackRock's engagement is
significant for several reasons:

* Institutional adoption & legitimacy:



With BlackRock being the largest
asset-manager in the world, its
participation signals that
cryptocurrencies and blockchain-
based products are being viewed
seriously by mainstream finance.

e Access & productization: Spot crypto
ETFs, tokenized funds, and
infrastructure that links traditional
finance and blockchain help broaden
access to digital assets. This can
accelerate liquidity, adoption, and

institutional flows.

e Tokenization of traditional assets:
BlackRock's experiments with
tokenizing money-market funds or
other RWAs show how blockchain
can be used to represent legacy

assets in digital form — bridging
TradFi and Web3.



e Operational & regulatory depth:
BlackRock's scale, regulatory
expertise, and technological

infrastructure can help manage risks

(custody, compliance, counterparty,

regulation) in crypto-finance, which

historically has been more
fragmented.

e Network effects & ecosystem
growth: As large players like
BlackRock deepen their footprint,
there is a reinforcing effect: more
infrastructure providers, more apps
and services, more institutional-
grade standards — all of which
support growth in crypto.

5. Limitations, Risks &
Considerations



Even though BlackRock's involvement is
meaningful, there are caveats and
important considerations:

e Crypto remains a small portion of its
business: Despite large headline
numbers, digital-assets are still a

relatively small slice of BlackRock's
total AUM (<1% in some quarters).
For example, in Q1 2025 BlackRock
noted digital assets generated
USS34 million in base fees — a tiny
fraction of its total revenue.

e Regulatory uncertainty: The crypto-
regulatory landscape (in the U.S. and
globally) remains complex and
evolving — ETF rules, tokenization
regulations, custody rules, stablecoin
oversight. BlackRock must navigate
this environment carefully.

e Volatility & asset risk:




Cryptocurrencies remain volatile and
structurally different from traditional
assets; institutional players must
weigh these risks (market risk,
liquidity risk, operational risk).

* Tokenization is still early: While
BlackRock is active in tokenization,
the market for RWAs on chain
remains nascent. Adoption,
infrastructure standards,
interoperability, custody models are
still developing.

» Potential for mission drift: As a large
asset manager, BlackRock may
mechanize crypto exposure rather
than pioneer novel blockchain
protocols; its core strength remains
in conventional asset management.
Thus, its role may be more about
bridging existing finance rather than



innovating the base crypto layer.

6. Educational Takeaways

e BlackRock’s movement into crypto
demonstrates how large-scale
traditional finance is adapting to the
rise of digital assets.
e Products such as spot Bitcoin ETFs
and tokenized funds are key
mechanisms by which institutions
gain exposure to crypto.

e Tokenization (i.e., representing real-
world assets on blockchains) is a
significant trend, and BlackRock is

among the first major asset-
managers to actively engage.

e |nstitutional involvement can bring

benefits (liquidity, regulatory
compliance, infrastructure) but also



brings responsibilities (risk
management, fiduciary duty,
regulatory compliance).

e For builders, researchers or crypto
practitioners: the involvement of
firms like BlackRock signals that
infrastructure and standards are

becoming more important; you may
ask: how does custody work for
institutional clients? What
tokenization standards are they
using? How are they integrating
blockchain-native data with
traditional financial data?

e Forinvestors and analysts: when a

firm of BlackRock’s scale signals
commitment to crypto, it adds a layer
of structural tailwind to the asset-
class, but one should not mistake
that for risk-free endorsement.
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