Coinbase — Its
Alignment with the
Cryptocurrency Industry

1. Overview

Coinbase Global, Inc. (NASDAQ:
COIN) is one of the world’s leading
cryptocurrency exchanges and
blockchain infrastructure



companies, headquartered in San
Francisco, California. Founded in
2012 by Brian Armstrong (former
Airbnb engineer) and Fred Ehrsam
(former Goldman Sachs trader),
Coinbase was created with the
mission to increase economic
freedom in the world through open
financial systems powered by
blockchain technology.
Coinbase operates as both a trading
platform for retail and institutional
users and a technology provider
offering custody, staking, payment,
and developer infrastructure
services across the digital asset
ecosystem. It has become a
cornerstone institution in the



mainstream adoption and regulation
of cryptocurrency.

2. Founding and Mission

When Coinbase launched in 2012,
Bitcoin was largely misunderstood
and lacked reliable infrastructure for
safe trading. Armstrong envisioned
a simple, regulated, and user-
friendly platform where anyone
could securely buy, sell, and store
digital assets.
Coinbase’'s mission — to create an
open financial system for the world
— aligns directly with the
foundational principles of



cryptocurrency: decentralization,
transparency, and inclusion.

By focusing on regulatory
compliance, user experience, and
security, Coinbase became the first
crypto company trusted by both
retail users and major financial
Institutions.

3. Core Business
Divisions

Coinbase operates through a range
of interconnected business units
that serve both individual investors
and institutions.



a) Coinbase Exchange
(Retail Platform)

e A centralized platform allowing
users to buy, sell, and trade
cryptocurrencies such as Bitcoin
(BTC), Ethereum (ETH), and over
250+ digital assets.

 Known for its intuitive interface,
educational tools, and
compliance with U.S. regulations.

 Provides features such as
recurring purchases, staking
rewards, and real-time market



tracking.

b) Coinbase Prime

» A platform for institutional
investors, including hedge funds,
corporations, and family offices.

« Offers advanced trading tools,
deep liquidity, and algorithmic
execution.

 Includes Coinbase Custody, a
qualified custodian for
institutional-grade crypto storage
regulated by the New York
Department of Financial Services



(NYDFS).
» Facilitates access to over-the-
counter (OTC) crypto trading and
secure asset management.

c) Coinbase Custody

« One of the largest regulated
crypto custodians in the world.

* Provides cold storage, insurance
coverage, and multi-signature
security for institutional clients.

e Supports a range of assets and
integrates with DeFi and staking
systems for yield generation.



d) Coinbase Cloud
(Infrastructure Services)

* Provides blockchain

infrastructure-as-a-service

(BaaS) to developers and
enterprises.

« Offers tools such as Node API,
staking infrastructure, and wallet
SDKs for building decentralized

apps (dApps).

« Supports Ethereum, Solana, Base
(Coinbase’s Layer 2 network),
and other blockchain networks.



e) Coinbase Wallet

* A non-custodial crypto wallet
enabling users to store private
keys and interact directly with

Web3 applications.

« Supports NFTs, DeFi platforms,
and token swaps.

« Acts as a gateway for
decentralized identity and Web3
services.

f) Base (Layer-2 Blockchain)



e Launched in 2023, Base is
Coinbase’s Ethereum Layer-2
network built using Optimism'’s

OP Stack.

« Designed to make on-chain
applications faster, cheaper, and
more accessible.

e Supports developers in building
Web3 apps directly integrated
with Coinbase’s global user base.

e Strengthens Coinbase’s vision of
transitioning from a centralized
exchange to a decentralized



financial ecosystem.

4. Regulatory Compliance
and Trust Framework

Coinbase’s defining feature in the
crypto industry is its commitment to
regulatory alignment and
transparency:

* Registered as a Money Services
Business (MSB) with FinCEN.

* Holds state money transmission
licenses across the U.S.



« Complies with KYC (Know Your
Customer), AML (Anti-Money
Laundering), and OFAC screening
standards.

« Undergoes SOC 2 compliance
audits for operational security.

» Actively engages with
policymakers and contributes to
developing crypto legislation in

the U.S. and abroad.
Coinbase’s 2021 direct listing on
NASDAQ was a landmark moment
— the first major cryptocurrency
exchange to go public —
symbolizing the formal recognition
of digital assets in global finance.



5. Institutional Integration
and Partnerships

Coinbase has strategically aligned
with both traditional finance (TradFi)
and emerging blockchain projects to

bridge the two worlds.

a) Partnerships with

Financial Institutions

e Collaborates with BlackRock to
enable institutional clients on
Aladdin, BlackRock's investment
management platform, to access

Bitcoin exposure via Coinbase



Prime.

 Works with JPMorgan and
Signature Bank for fiat rails and
liquidity services.

 Integrated with Visa and
Mastercard for crypto payments
and debit card programs.

b) Collaboration with
Blockchain Networks

e Actively supports ecosystem
projects such as Ethereum,
Solana, Avalanche, and Polygon
through listings, staking, and



technical infrastructure.

 |ts Layer-2 chain, Base, connects
to multiple Web3 networks,
emphasizing scalability and
interoperability.

c) Public Advocacy

Coinbase regularly engages in
policy advocacy through initiatives
like the Stand with Crypto Alliance,

promoting fair crypto legislation and

consumer protection in the U.S.

CEO Brian Armstrong frequently
meets with regulators and
lawmakers to discuss how digital
assets can strengthen global



financial inclusion.
6. Coinbase Ventures

Launched in 2018, Coinbase
Ventures is the company’s venture
capital arm, investing in early-stage

crypto startups that expand

blockchain utility and adoption.
Portfolio includes:

 Aave (DeFi lending)

« Compound (decentralized
finance)

« Messari (crypto analytics)



 Alchemy (developer tools)
 Etherscan (blockchain explorer)

« Dune Analytics, Zapper, and
Blockdaemon
Coinbase Ventures has become one
of the most active investors in the
Web3 ecosystem, reflecting the
company's deep integration with the
innovation layer of crypto.

7. Security, Custody, and

Insurance

Coinbase maintains one of the
strongest security standards in the
crypto industry:



e 98% of customer funds stored in
cold wallets disconnected from
the internet

 Comprehensive insurance
policies against theft and
cybersecurity breaches.

« Bug bounty programs and third-
party audits for continuous
security improvement.

« Multi-signature technology and
hardware-based encryption.
This commitment to safety has
positioned Coinbase as a trusted
gateway for both beginners and



Institutions.

8. Educational and
Research Contributions

Coinbase prioritizes education and
public understanding of
cryptocurrency through:

« Coinbase Learn: A hub providing
tutorials, videos, and beginner
guides about blockchain and
digital assets.

e Coinbase Research & Insights:
Regularly publishes analytical



reports on crypto markets,
regulatory developments, and
blockchain trends.

« Earn Program: Allows users to
learn about new crypto projects
while earning small token
rewards.

« Advocacy for digital literacy
through partnerships with
universities and global NGOs.
These initiatives align with
Coinbase’s broader mission of
democratizing access to blockchain
technology.



9. Coinbase’s Role in the
Broader Cryptocurrency
Ecosystem

Focus AreaContributionRetail
AccessSimplified platform for
global crypto trading and
storage.Institutional AccessPrime
brokerage, custody, and liquidity
services.Developer
InfrastructureBase Layer-2
blockchain, APls, and staking
tools.RegulationPromotes legal
clarity and compliance-first crypto
adoption.Innovationlnvestments in
emerging Web3 projects and DeFi



protocols.EducationResearch,
tutorials, and advocacy for crypto
literacy.
Coinbase plays a dual role in the
ecosystem — as a regulated on-
ramp to digital assets and as an
architect of decentralized future
systems through Base and
developer initiatives.

10. Educational Takeaway

Coinbase has evolved from a small
Bitcoin exchange into a global
blockchain infrastructure company.
It serves as a bridge between
traditional financial systems and the
decentralized world of crypto,



balancing innovation with
compliance and trust.

By offering retail access,
institutional services, developer
tools, and regulatory engagement,
Coinbase stands at the center of
cryptocurrency mainstream
adoption — symbolizing how digital
assets can be safely integrated into
everyday financial systems.

Its journey illustrates how
responsible innovation can
legitimize a once-fringe technology
into a regulated global industry.
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