Galaxy Digital — Its Role
in the Cryptocurrency
Industry

1. Overview

Galaxy Digital Holdings Ltd. is a
diversified financial services and
investment management company
that focuses on the digital asset,
cryptocurrency, and blockchain
technology sectors. Founded in
2018 by Michael Novogratz, a
former partner at Goldman Sachs
and prominent Bitcoin advocate,



Galaxy Digital has become one of
the leading institutional platforms
bridging traditional finance (TradFi)
and digital finance (DeFi).

Its operations are designed to
provide institutional-grade access,
liquidity, and infrastructure for the

evolving cryptocurrency ecosystem.

2. Founding and

Corporate Mission

Galaxy Digital was established to
professionalize and institutionalize
the rapidly expanding world of
cryptocurrencies and blockchain-
based assets. The company's
mission is to be a full-service



financial platform for digital assets,
offering clients exposure and tools
to participate in the new digital
economy.

The firm is publicly listed on the
Toronto Stock Exchange (TSX:
GLXY) and has operations across
New York, London, Hong Kong, the
Cayman Islands, and Chicago.
Galaxy aims to build “a bridge
between crypto and institutional
finance,” combining Wall Street rigor
with Web3 innovation.

3. Core Divisions and

Services
Galaxy Digital’'s business model is



built around several integrated
divisions that together form a full-
stack digital asset financial
ecosystem:

a) Trading

Galaxy operates one of the most
liquid institutional over-the-
counter (OTC) crypto trading
desks.

* Provides spot, derivatives, and
structured product trading for

institutional investors.

« Offers market-making and



liquidity services to exchanges,
stablecoin projects, and DeFi
protocols.

b) Asset Management

 Manages crypto-focused
investment funds, including
Bitcoin and Ethereum funds,
venture funds, and index
products.

e Galaxy Asset Management
provides institutional investors
access to professionally
managed crypto exposure.



e Collaborates with firms like
Invesco to launch regulated
digital asset products (e.g.,

Bitcoin ETFs).

c) Investment Banking

» Provides advisory and capital
markets services to crypto-native
and blockchain companies.

« Advises on mergers, acquisitions,
fundraising, and token
economics for Web3 startups.
« Acts as a bridge between
traditional capital markets and
blockchain ventures.



d) Principal Investments

e Galaxy invests directly in
blockchain infrastructure, DeFi
protocols, NFT platforms,
gaming, and Web3 software
companies.

Portfolio includes stakes in
companies such as Fireblocks,
Anchorage Digital, BitGo,
Blockdaemon, and other
infrastructure leaders.

e) Mining



* Operates and finances Bitcoin
mining operations across North
America.

» Focuses on sustainable mining
practices, using renewable
energy and developing
proprietary mining technologies.

f) Galaxy Ventures

« Dedicated arm for early-stage
venture investments in
blockchain startups.

e Invests in areas like



decentralized finance, Web3
data, digital identity, and the
tokenization of real-world assets.

4. Galaxy Digital’s
Strategic Alignment with
the Cryptocurrency
Industry

Galaxy Digital’s alignment with the
crypto industry can be seen in three
major ways:

a) Institutional Onboarding
Galaxy Digital serves as a gateway



for traditional investors and
corporations to enter the
cryptocurrency space safely and
efficiently.

It provides custody solutions,
regulatory compliance, and risk
management frameworks—critical
for institutional adoption.

b) Infrastructure Building

Through its venture and principal
investments, Galaxy is helping to
build the technological foundation
of Web3, including:

« Decentralized financial protocols.



 Blockchain data services.

* Tokenization platforms for real-
world assets.

e Layer-1 and Layer-2 blockchain
scalability solutions.

c) Advocacy and Education

Michael Novogratz and Galaxy
Digital have been vocal proponents
of digital asset regulation,
institutional adoption, and public
education about blockchain’s long-
term value.

The company frequently publishes
market insights, research papers,



and investment theses to guide
both institutional and retail
Investors.

5. Key Projects and
Collaborations

 Invesco Galaxy Bitcoin ETF
(BTCO) - Partnership with
Invesco to offer a spot Bitcoin
exchange-traded fund, providing
investors with regulated crypto
exposure.

 Partnership with BitGo — Galaxy
attempted to acquire BitGo, one



of the leading crypto custodians,
to strengthen its custody and

security infrastructure (although
the deal was later terminated).

« Galaxy Ventures Investments -
Includes early investments in
Fireblocks, Animoca Brands,

Immutable X, and 1inch Network,
signaling its belief in both
infrastructure and decentralized
applications.

6. Leadership and Vision

Michael Novogratz, the CEO and
founder, is one of the most
recognized advocates of Bitcoin and



digital asset adoption in global
finance.

His leadership philosophy is based
on merging institutional financial
discipline with decentralized
innovation, ensuring Galaxy
operates as both a financial firm
and a crypto-native ecosystem
enabler.

Under Novogratz's direction, Galaxy
has emphasized:

« Transparency and regulatory
compliance as key to industry
legitimacy.

e The tokenization of traditional
financial assets, bridging DeFi



and traditional markets.

« Supporting the next generation of
blockchain innovators through
direct funding and mentorship.

7. Regulatory
Engagement and

Compliance

Galaxy Digital has actively worked
with regulators and policymakers to
shape the legal frameworks for
cryptocurrencies.

Its compliance-first approach
ensures that products and services



meet standards for AML (Anti-
Money Laundering) and KYC (Know
Your Customer) regulations.

As digital asset regulation matures,
Galaxy's institutional structure
positions it as a compliant, trusted
counterpart for governments, funds,
and enterprises entering crypto
markets.

8. Global Expansion and

Impact

Galaxy Digital has expanded
globally, with offices and
partnerships in major financial hubs
to facilitate cross-border digital



asset operations.

It has also become a thought leader
through Galaxy Research, which
publishes deep-dive analyses on

blockchain trends, Ethereum
network metrics, Bitcoin mining, and
DeFi economics.

The firm's influence extends beyond
finance—it also supports blockchain
education initiatives and academic
collaborations promoting digital
asset literacy.

9. Summary of Galaxy

Digital’'s Role in Crypto
Core AreaContribution to Crypto



IndustryTrading &
Liquiditylnstitutional-grade crypto
trading and market-making.Asset

Managementinvestment funds and
ETFs offering regulated crypto
exposure.lnvestment
BankingAdvisory and capital
solutions for blockchain
companies.Principal
InvestmentsEarly and mid-stage
funding of core blockchain
projects.MiningSustainable, large-
scale Bitcoin mining.Research &
AdvocacyPublic education,
regulation engagement, and
industry leadership.



10. Educational Takeaway

Galaxy Digital represents one of the
first and most comprehensive
attempts to institutionalize
cryptocurrency finance. By
combining the sophistication of
Wall Street with the innovation of
blockchain, it has positioned itself
at the heart of the transition to a
tokenized, decentralized financial
system.

Its diversified structure—spanning
asset management, trading, venture
capital, and infrastructure—makes it
a cornerstone institution in the
evolution of global digital finance.
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